Gold nears record price as U.S. bank failures fuel flight to safety
Banking crisis adds to investor woes over Ukraine invasion, inflation
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Gold is known as a low-risk safe haven asset, popular in times of economic and geopolitical turbulence. (Photo by Kosuke) 
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TOKYO -- The price of gold has spiked since the beginning of the month, momentarily passing $2,000 per troy ounce on Monday, as the recent collapse of several U.S. banks leads investors to move their money to safe havens.
Gold futures in New York on Monday rose by more than $40, or about 2%, from the previous week, briefly hitting the mid-$2,010 range for the first time since March 2022.
The price of gold is now about 10% higher than a recent low on March 8. It is approaching the all-time high of $2,089 attained in August 2020, when the COVID-19 epidemic battered the global economy.
[bookmark: _GoBack]SPDR Gold Shares, the largest physically backed gold exchange-traded fund in the world, had a balance of 921 tonnes as of Friday, adding about 20 tonnes in a week. That marked first inflow of this scale since May 2022, when concerns were high over Russia's invasion of Ukraine.
Unlike stocks, corporate and government bonds and other assets, gold is known as a safe haven, in that it does not carry the risk of the issuing entity collapsing. Safe havens become popular among investors during market downturns due to geopolitical tension, financial instability or economic slowdown.
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